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FIDO Standards Provide Easy, Secure Way for European Payments Industry
to Meet PSD2 Strong Authentication Requirements

The final draft Regulatory Technical Standards (RTS) on Strong Customer Authentication (SCA) under the revised Payment Services Directive
(PSD2) mandates that financial institutions require multi-factor authentication for certain scenarios based on transaction amount and fraud level,

For a an industry that had been bracing for “old school” multi-factor authentication requirements that would have introduced unwanted friction into
the online payment process, there is good news: with FIDO standards, you have an easy-to-deploy way to meet PSD2 SCA requirements, while
meeting organizational and user demand for transaction convenience. In a paper released today, we detail exactly why and how. Read the paper,
*FIDO & PSD2: Meeting the Needs for Strong Consumer Authentication,” here,

The final language in the regulation reflects a modern understanding of multi-factor authentication, thanks in large part to the outreach by FIDO
Alliance and several of its members, Here's what is new and different in the final language and why payment service providers should be happy.
While the final draft RTS requires two secure and distinct factors of authentication, it also recognizes that these factors can be housed in a single
“rnulti-purpose” device - such as a mobile phone, tablet or PC - as long as “separate secure execution environments” are used (such as trusted
execution environments (TEE), secure elements (5E) and trusted platform modules (TPM)).
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